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Sector: Energy & utilities

Sermsang Power

Aanls 2Q20E Talaanniiasnisuasluiuazilaqs
AN

Bloomberg ticker SSP TB  is1f4msmnuuziin “@a” wazs1anilauune 10.00 U1 8¢ DCF (WACC 5.0%, TG
Recommendation BUY (maintained)  0.0%) UszilunlsUn® 2Q20E 7 201 &1uu (+4% YoY, +25% QoQ) waulnann
' Bt740 o o A A& : Ml
Current price ANAINITURAMANTUIEUINNTIIN0 38MW (+35% YoY) uaznsidingas high season
Target price Bt10.00 (maintained) - Co . o .
gl lse i lulnewazdaaui vl major revenue contribution B capacity
Upside/Downside +35% R R — 2 o
" factor NATU adlisndeastsznnaunisnnlsdn@ll 2020E # 793 &11LN (+29% YoY)
EPS revision No change N
. Tmel 1H20E Amuilu 45% a89tseanunisaanana Iaedae 2H20E A lfusanyuannnisg
Bloomberg target price Bt9.51 5 Y N - “d, »
Bloomberg consensus Buy4/Hold0/sel0 §159ne15antasenstual Yamaga 27MW (COD Jun 2020) dinsnisialutaeeseings
Stock data % , = A ﬂ o . IrLQ/v
Stock price 1-year highllow Bt9.05 / Bt5.70 1A U outperform SET AABATIN 12 Lm'ﬂuwm”miﬁ AMNNITLLUNY defensive LATL
Market cap. (Bt mn) 6546 NANTENUAINLATHFNAUAE COVID-19 A1 119TL31AIRI1AN WAz e outperform
Shares outstanding (mn) 922 >0 o o o . o - o ]
Avg. daily tumover (Bt mn) . manlése ﬂ.qmmuwmﬂ@f-guumm@ 2020E PER agjlilee 8x mﬁmumm@ﬂu
Free float % gEAMMNITNAMIA PER = 20x wananiiedssifiunaisznaunisiiulaieiy +18%
CG rating Good lw o o -
ESG rating cood  (CAGR 2019E-2022F) wynlaslasanislugiuiidenisnannindndauson 60Mw

Financial & valuation highlights

neae COD 2020E-2022E uazil key catalysts lnsisaagAawmuinislazanislu

FY: Dec (Bt mn) 2018A 2019A 20208 2021E Feipunn 40MW wazlanaluduiniidie 60MW
Revenue 1,129 1,473 1,928 2,221
EBITDA 842 1,088 1,459 1,651 ) . .
pom—— o a6 793 o Event: 2Q20E earnings prewewy }
EPS (BY) 052 059 086 020 0 A1anlsUnA 2Q20E BUTATANG YoY waz QoQ anAraanisuanluliuas
Growth 16.2% 13.2% 45.4% 4.1% o ° a P Y
Core EPS (81 e P o6 o UadEgania Arafnlsung 2Q20E 7 201 § i (+4% Yo, +24% QoQ) Tag Yoy
Growth 135% 22.9% 29.4% a1%  padsznaunisliFudadauyuainlsedniing cob sendnstlindsnisuansan 38MwW
DPS (Bt) 0.21 0.22 0.34 0.36 .
Div. yield 2.9% 319% 48% 50% (Mongolla solar 11MW COD 3Q19, Ylamaga Japan solar 27MW COD Jun 20) luainie
PER () 136 120 83 0 91 QoQ AvtalaRaaniladuggniaderinlil capacity factor 124139 tnin lulneuas
Core PER (x) 13.1 10.7 8.3 79 ¥ oM. o
EV/EBITDA (x) 15.1 13.1 10.7 9.2 MIEAUINATUR NN UEIATALY
PBV (x) 1.7 16 12 11 Implication
Bl b ° aa ¢ o ° A {
N erg consensas 0 Asdszanamsinlsdniil 2020 WessiudsastlszananisnnlsUnftl 2020E 7
et profit 482 546 713 793 >
a 3| o al
EPS (B) 0.52 0.59 0.77 086 793 AU (+29% YoY) taatszumunig 1H20E Amili 45% ae9tlszunnunngyiat)
- s L) Relative fo ST %) 2020E i 2H20E azlifilAsennslusiuazeinugas high season 1 2Q20E lUuén uita
9.00 160 lsznaunnsaziuinlfanniasanis Yamaga 27MW (COD Jun 20, MW +22% YTD) 4
8.00 140 azaunsniugaelH N 2H20E
7.00 120 Valuation/Catalyst/Risk
6.00 100 s uane® 10.00 1w 8938 DCF (average WACC 5.0%, no terminal growth) lagl
s , , , , , e Key catalyst lugias 1-2 Ydineuiinaginns cob Tasanis Solar farm Netju (Leo 1-2

Jan-19 Apr-19 Juk-19 Oct-19 Jan-20 Apr-20 Jul-20

Source: Aspen

pazlsalniandeanludeauin) AUIARNAINITNARANNERZIu1TIN 7TIMW TuTl
2020E-22E waznistazanlnsanisanludaauiunazdulaiiidadnsia 100MW w0

Price performance ™ 3M 6M 12M o o - . )
Absolute -2.0% 15.6% 2.1% a2, @3aaziluan Potential upside
Relative to SET 2.8% 5.7% 16.6% 9.9%

Major shareholders Holding

1. Primary Energy Ltd. 16.37%

2. Primary Energy Ltd. 13.63%

3. Unity I. Capital Ltd. 7.82%

Analyst: Poonpat Chaikumhan, CFA (Reg. no. 038730)

Disclaimer: This report has been prepared by KTB Securities (Thailand) PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor
price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are
reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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Fig 1: 2Q20E earnings preview

FY: Dec (Bt mn) 2Q20E

Revenues 450 399 12.8% 395 13.9% 845 Al 18.8%
CoGS (145) (101) 42.9% (138) 4.7% (283) (206) 37.9%
Gross profit 305 297 2.6% 257 18.8% 562 506 11.0%
SG&A (45) (77) -41.2% (40) 13.0% (85) (118) -27.9%
EBITDA 395 294 34.5% 405 -2.4% 800 525 52.5%
Other inc./exps 5) 4 25.5% 62 -92.0% 67 5 1,186.4
Interest expenses (57) (49) 16.6% (62) -7.9% (119) (95) 25.1%
Income tax (2) 9) -78.8% (3) -37.7% (5) 9) -44.7%
Core profit 201 193 4.2% 161 24.8% 362 323 12.3%
Net profit 201 160 25.4% 217 -7.3% 418 285 47.0%
EPS (Bt) 0.22 0.17 25.4% 0.24 -7.3% 0.45 0.31 46.7%
Gross margin 67.8% 74.6% 65.0% 66.5% 71.1%

Net margin 44.7% 40.2% 54.9% 49.5% 40.0%

Disclaimer: This report has been prepared by KTB Securities (Thailand) PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor
price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. Al rights are
reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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(Bt mn) 1Q19 2Q19 3Q19 4Q19 1Q20
Sales 313 399 397 365 395
Cost of sales (104) (101) (133) (138) (138)
Gross profit 209 297 264 228 257 167 s
SG&A (41) (77) (59) (62) (40)
EBITDA 231 294 301 263 405 = W *1ED
Finance costs (46) (49) (53) (54) (62) e LA r-‘“""' Aug.
Core profit 130 193 155 135 161 as -
Net profit 124 160 144 117 217 _-
EPS 0.14 017 0.16 0.13 0.24 - 25D
Gross margin 66.7% 74.6% 66.6% 62.3% 65.0% 8 T T T T T
EBITDA margin 73.9% 73.6% 75.9% 71.8% 102.4% Jmr-tE -8 Jmr-tT Jl-19 Jmr=20 20
Net profit margin 39.7% 40.2% 36.3% 32.0% 54.9%
FY: Dec (Bt mn) 2017 2018 2019A 2020E 2021E FY: Dec (Bt mn) 2017 2018 2019A 2020E 2021E
Cash & deposits 1,603 1,564 1,199 1,087 1,417 Sales 872 1,129 1,473 1,928 2,221
Accounts receivable 151 409 361 473 545 Cost of sales (168) (342) (476) (516) (595)
Inventories 0 0 0 0 0 Gross profit 704 787 998 1,412 1,626
Other current assets 46 42 30 39 45 SG&A (220) (167) (239) (289) (367)
Total cur. assets 1,800 2,015 1,590 1,599 2,006 EBITDA 609 842 1,088 1,459 1,651
Investments 0 0 0 0 0 Depre. & amortization 120 214 317 337 392
Fixed assets 5,427 8,352 9,722 11,993 11,806 Equity income 0 0 0 0 0
Other assets 1,042 1,526 1,733 1,627 1,722 Other income 5 8 12 0 0
Total assets 8,270 11,893 13,045 15,218 15,534 EBIT 490 629 770 1,122 1,259
Short-term loans 0 0 362 0 0 Finance costs (147) (148) (202) (227) (279)
Accounts payable 257 504 209 494 415 Income taxes 8) 2) (12) (66) (113)
Current maturities 510 509 686 580 580 Net profit before MI 335 479 557 829 868
Other current liabilities 16 135 111 111 111 Minority interest (5) (3) 11 36 42
Total cur. liabilities 783 1,147 1,368 1,185 1,106 Core profit 472 499 613 793 825
Long-term debt 4,062 6,868 7,666 8,777 8,347 Extraordinary items (132) 17) (67) 0 0
Other LT liabilities 4 19 14 14 14 Net profit 340 482 546 793 825
Total LT liabilities 4,066 6,888 7,680 8,791 8,361
Registered capital 922 922 922 922 922 FY: Dec (Bt mn) 2017 2018 2019A 2020E 2021E
Paid-up capital 922 922 922 922 922 Growth YoY
Share premium 1,544 1,544 1,544 1,544 1,544 Revenue 0.3% 29.5% 30.5% 30.8% 15.2%
Retained earnings 856 1,149 1,494 1,970 2,465 EBITDA -14.6% 38.3% 29.2% 34.1% 13.2%
Others -14 -82 -184 20 -3 Net profit -24.3% 41.8% 13.2% 45.4% 4.1%
Minority interests 114 325 220 786 1,139 Core profit -3.1% 5.6% 22.9% 29.4% 4.1%
Shares’ equity 3,422 3,858 3,997 5,242 6,068 Profitability ratio
Gross profit margin 80.8% 69.7% 67.7% 73.2% 73.2%
FY: Dec (Bt mn) 2017 2018 2019A 2020E 2021E Core profit margin 54.2% 44.2% 41.6% 41.1% 37.2%
Net profit 340 482 546 793 825 Net profit margin 39.0% 42.7% 37.0% 41.1% 37.2%
Depreciation 120 214 317 337 392 ROA 41% 41% 4.2% 5.2% 5.3%
Chg in working capital 229 (10) (248) 173 (151) ROE 9.9% 12.5% 13.7% 15.1% 13.6%
Others 17 123 (11) (9) (6) Stability
CF from operations 706 808 604 1,294 1,060 D/E (x) 1.42 2.08 2.26 1.90 1.56
Capital expenditure (1,980) (3,435) (1,783) (2,501) (300) Net D/E (x) 0.87 1.51 1.88 1.58 1.24
Others (232) (187) (112) 0 0 Interest coverage ratio 0.30 0.24 0.26 0.20 0.22
CF from investing (2,212) (3,622) (1,895) (2,501) (300) Current ratio (x) 2.30 1.76 1.16 1.35 1.81
Free cash flow (1,506) (2,814) (1,291) (1,207) 760 Quick ratio (x) 2.24 1.72 1.14 1.32 1.77
Net borrowings 959 2,805 1,337 643 (430) Per share (Bt)
Equity capital raised 1,742 0 0 0 0 Reported EPS 0.45 0.52 0.59 0.86 0.90
Dividends paid 0 0 0 0 0 Core EPS 0.63 0.54 0.66 0.86 0.90
Others 41 16 (367) 362 0 Book value 3.71 418 4.34 5.69 6.58
CF from financing 2,742 2,820 970 1,005 (430) Dividend 0.00 0.21 0.22 0.34 0.36
Net change in cash 1,236 6 (321) (202) 330 Valuation (x)
PER 23.07 13.58 12.00 8.25 7.93
Core PER 23.07 13.13 10.68 8.25 7.93
P/BV 2.34 1.70 1.64 1.25 1.08
EV/EBITDA 16.07 14.67 12.93 10.16 8.51
Dividend yield 0.0% 2.9% 3.1% 4.8% 5.0%

Disclaimer: This report has been prepared by KTB Securities (Thailand) PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor
price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. Al rights are
reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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Corporate governance report of Thai listed com

CG rating by the Thai Institute of Directors Association (Thai I0D)

Score Symbol Description AMNUNE

90-100 AAAAA Excellent AAA
80-89 AAAA Very Good Annn
70-79 AAA Good B
60-69 AA Satisfactory Anald
50-59 A Pass AR}
<50 No logo given n.a. n.a.
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IOD disclaimer
The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information which

companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or

the information used.

KTBST'’s stock rating definition

BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and
attractive valuations.
HOLD The stock’s total return is expected to be between 0% - 10% over the next 6-12 months. The stock has good
fundamentals, but may lack of near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expected total return is the percentage difference between the target price and the current price, which excludes

dividend yields.

Disclaimer: This report has been prepared by KTB Securities (Thailand) PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and
completeness of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor
price of the securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. Al rights are
reserved. This report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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rating (ESG: En mental, Social, and Governance)

KTBST #n134m%1 ESG Rating (ESG: Environment, Social, Governance) Lw'ﬂmumfmumwumaﬂﬂﬂumLmn@mim ApAnau

Tumm@ummmmﬂml,l,aua“qﬂmwmulm Taein1e KTBST ‘lv]mwﬂ,dl@ﬂumimwuhmwwumiwwmwmﬂu AqlfanRnnouailu
.2
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ESG Rating 7| KTBST Uszifiudl! 5 sz liun
1. Excellent Thnzuusan aglusesiu 5

2. Very Good lfazuuusan aglusesy 4
3. Good l#azunusn agluszsy 3

4. Satisfactory Mépzunusn agfluszdyl 2
5. Pass linzuuusan aglusysu 1

a o

AwiuisEnaideyaldifieenelunsuszifiuazli rating i n.a.

ESG rating (ESG: Environmental, Social, and Governance)

KTBST believes environment, social and governance (ESG) practices will help determine the sustainability and future financial
performance of companies. We thus incorporate ESG into our valuation model.

O Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. KTBST analyzes revenue, which exposes to environment risks and opportunities.

0 Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company’s
initiatives related to employee health and well- being, as well as community involvement. KTBST's evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

0 Governance. Corporate government factors include company’s transparency, decision- making structure, concrete risk
assessment method, treatment of minority shareholders and anti-corruption practices. KTBST conduct this analysis based on
|IOD’s scores.

KTBST’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2

o~ 0N

Pass scores at 1

KTBST provides “n.a.” in cases of insufficient data.
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Disclaimer: This report has been prepared by KTB Securities (Thailand) PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and
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