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COMPANY VALUATION

Y/E Dec (Bt m) 2016A  2017F 2018F 2019F
Sales 869 825 994 1,294
Net profit 447 381 488 547
Norm profit 466 396 488 547
Net profit gr (%) (10.2) (14.9) 28.2 12.0
Norm profit gr (%) (6.5) (15.1) 23.4 12.0
ROE (%) 45.8 17.4 14.1 14.5
Net D/E (%) 250.4 143.2 223.5  264.8
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COMPANY INFORMATION

Trading Date na
IPO price (Bt) na
IPO Shares (m shares) 276
Market cap (US$ m) na
Listed shares (m shares) 922
Free float (%) 30
Sector Resource

: . o an £
Major Shareholder nquﬂiaum’avlniwaﬂﬁqa 70.0%

Sources: Bloomberg, Company data, Thanachart estimates
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This report is prepared by Thanachart Securities. Please contact our salesperson for authorisation. Please see the important notice on the back page



Disclaimer (Public Offering)

This document has been prepared by Thanachart Securities (“TNS”) independently of Sermsang Power Corporation Public Company
Limited, any other syndicate member or any of their respective affiliates.

The information and opinions in this document are entirely those of TNS as part of its internal research activity and not as a manager or
underwriter of any offering or as an agent of or financial advisor to the company or any other syndicate member or any of their respective
affiliates. TNS has no authority whatsoever to make any representation or warranty on behalf of the company or any other syndicate member
or any of their respective affiliates in connection with any proposed offering or otherwise.

This document is confidential and is being furnished to you solely for your information and may not be reproduced or redistributed to any
other person or published, in whole or in part, for any purpose.

Neither this document nor any copy of it may be taken or, transmitted into the united states, its territories or possessions (the “united states”),
or distributed, directly or indirectly, in the united states or to any u.s. person (as defined under regulations under the U.S. Securities Act of
1933, as amended (the “U.S. Securities Act”)), including any resident of the United States or any corporation, partnership or other entity
created or organized under the laws of the united states. The distribution of this document in other jurisdictions may also be restricted by law
and persons into whose possession this document comes should inform themselves about and observe any such restrictions. By accepting
this report you agree to be bound by the foregoing instructions. The shares in the company have not been registered under the U.S.
securities act and may not be offered or sold within the United States or to, or for the account or benefit of, U.S. persons, except pursuant to
an exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act.

Neither this document nor any copy of it may be taken or transmitted into Canada, or distributed or re-distributed in Canada or to any
individual outside Canada who is a resident of Canada.

Neither this document nor any copy of it may be taken or transmitted into Japan, or distributed or re-distributed in Canada or to any individual
outside Japan who is a resident of Japan.

This document does not constitute or form part of any offer for sale or solicitation of any offer to buy any securities nor shall it or any part of it
form the basis of or be relied on in connection with any contract or commitment whatsoever. Any decision to purchase shares in any offering
should be made solely on the basis of the information to be contained in the final offering memorandum to be published in due course in
relation to the offering.

The information contained in this document is subject to change without notice, its accuracy is not guaranteed and it may not contain all
material information concerning the company. Accordingly, no representation or warranty, express or implied, is made as to, and no reliance
should be placed on, the fairness, accuracy, completeness or correctness of the information, projections and opinions contained in this
document. None of the company, any syndicate member or any of their respective affiliates or directors, members, officers or employees
shall have any liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this document or its contents
or otherwise arising in connection with this document. None of the company, any syndicate member or any of their respective affiliates or
directors, members, officers or employees may from time to time purchase, subscribe for, add to or dispose of any securities of the company
(or may have done so before publication of this report) or make a market or act as principal in any transactions in such securities.

In addition, research reports distributed in Thailand should contain the following legends:

TNS is acting as or has been acting as the co-underwriter for the offering of the shares of Sermsang Power Corporation Public Company
Limited.

Investors should read the prospectus in detail before making a decision to invest in the shares of Sermsang Power Corporation Public
Company Limited.

Investors may refer to a report on the results of sale of securities to the public which Sermsang Power Corporation Public Company Limited
has submitted to the office of the Thai securities and exchange commission for information with respect to the size of the offering, the offering
price, the allocation of shares to directors, management, other parties related to the company and among syndicate members, and other
information.

Investors should read the prospectus in detail before making a decision to invest in the shares of Sermsang Power Corporation Public
Company Limited.
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Ex 1: WACC dnsulassnislunlng

Risk-free rate (%)
Market risk premium (%)
Cost of debt (%)

Debt to total assets (%)
Tax rate (%)

Beta

Cost of equity (%)
WACC (%)

Ex 2: WACC dmiulasemsludiu

4.5 Risk-free rate (%) 4.5
7.5 Market risk premium (%) 7.5
6.0 Cost of debt (%) 3.0
75.0 Debt to total assets (%) 80.0
20.0 Tax rate (%) 20.4
0.8 Beta 1.1
1.0 Cost of equity (%) 13.0
6.2 WACC (%) 45

Source: Thanachart estimates

Source: Thanachart estimates

Ex 3: SOTP-derived DCF-based Valuation

(Bt m) WACC (%)
Power plants in Thailand 4,752 6.2
Power plants in Japan (Hidaka, Yamaga and Zouen) 995 4.5
Power plants in Japan ( Leo and Yamaga2) 581 4.5
Parent Company 1,840
Total 8,168

Source: Thanachart estimates
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(Btm) mmmm Normalized profit (LHS) Growth (RHS) (y-y%)
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400 b | 20
300 H
- 0
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0 - T T T T T T (40)
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Sources: Company data, Thanachart estimates
Ex 5: 5 EBITDA uaz EBITDA Margin g9
(Btm) = EBITDA (LHS) EBITDA margin (RHS) (%)
2,500 1~ - 90
2,192
2,000 A - 85
1,500 - 1,280 - 80
981
741
1,000 A - 75
705 760
618
500 - - 70
0 + T T T T T T 65

2015 2016 2017F 2018F 2019F 2020F 2021F

Sources: Company data, Thanachart estimates
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2018F -1% Our Case +1%
100JPY/Baht 30.70 31.00 31.31
Net profit (Bt m) 543 488 434
Fx gain (loss) (56) 0 56
Normalized profit (Bt m) 487 488 490

Source: Thanachart estimates
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LRI INAILATINNG umusﬁa"lwww Kyushu Electric Power Inc. I@lmﬂuammmssﬁaﬂnwvl,w%
wuy Feed in Tariff (FiT) faamenlnihasfd 36 LWKWh anaaszuziaan 20 T waziiasaglu
iwmwwumaumaﬂmumm uazINFYYJiuTmaT -SSP O, P, Ap—"
giiumsluganlaned 2018 wananil sSSP FefitdinnAnfaansmudysn 40MW (Leo uaz
Yamaga 2) smmmaﬂmy'lmmiwwm Tawlesusyundemslwiuuy Feed in Tariff (FIT) asft 36
wiwKwh 1waan 201J wazaainzadifiunmsaldsnndodlusianarsil 2020 lasd  Tokyo
Electric Power Company Holdings, Inc. &g Kyushu Electric Power Inc. Lﬂué’%’u%ﬂ“ﬁﬂ ANEAL

Ex 7: la3sa3195309209 SSP

mmm Thailand

100.0%1 100.0%1 100.0951 100 0%1 mo.o%l 100.0%1 100. 0%1 100.0% 100.0%1 100. 0% 100, 0% _100.0%
I8 — — — — — — A _'-
w i BP0 PE L | PTG | | PPP I | SCS | j SRP | [ossC E
Project Project Pro)ect
Sermsang Solar Solar WVO SNNP -2 100.0% 100.0%

B ﬂ
100.0%

[
1
@® Japan i -
1
Type of Business :
[ Gereration and Sales of Electricity pommmm—————— .i- ____________ 1
— 1
[_ | Shell Company faor Future Praject 86.9% ~90.0% ! ~100.0%]
== Compans @ ® °
- TK Investor
Project Project Project
I GK Company Hidaka Yamaga Zouen

Remark: * Installed/ Contracted Capacity

Source: Company data

THANACHART RESEARCH 6



COMPANY NOTE SSP SUPANNA SUWANKIRD

THIS DOCUMENT MAY NOT BE DISTRIBUTED, DIRECTLY OR INDIRECTLY, IN THE UNITED STATES, CANADA OR JAPAN. THIS SPECIAL REPORT HAS BEEN
FURNISHED TO YOU SOLELY FOR YOUR INFORMATION AND MAY NOT BE REPRODUCED OR REDISTRIBUTED TO ANY OTHER PERSON.

Ex 8: MaJN1SHAaM2DY SSP

Location Installed Contracted | Ownership Equity MW Power TNS's SSP's

cap. (MW) capacity owned equivalent coD coD
(MW) (%) (Mwe) Target Target

Projects — In operation

Thailand
Sermsang Solar (SPN) Lopburi Solar farm 52.0 40.0 100 40.0 40.0 COoD COoD
Subtotal 52.0 40.0 40.0 40.0

Projects — Under construction

Thailand

SNNP project 1 Samut Sakhon Solar rooftop 0.4 0.4 100 0.4 0.4 4Q17 4Q17
Japan

Hidaka Hokkaido Solar farm 21.0 17.0 86.9 14.8 14.8 3Q18 1Q18
Yamaga Kumamoto Solar farm 34.5 30.0 90 27.0 27.0 4Q20 2Q20
Subtotal 55.9 47.4 42.2 42.2

Projects — Under development

Thailand

The War Veterans Organization ~ Ratchaburi Solar farm 5.0 5.0 100 5.0 5.0 4Q18 4Q18
of Thailand (WVO)

Japan

SNNP project 2 Ratchaburi Soalr rooftop 1.0 1.0 100 1.0 1.0 4Q17 4Q17
Zouen Kumamoto Solar farm 8.0 6.0 100 6.0 6.0 2Q19 4Q18
Leo Shizuoka Solar farm 40.0 30.0 100 30.0 30.0 4Q20 2Q20
Yamaga 2 Kumamoto Solar farm 12.5 10.0 100 10.0 10.0 4Q20 2Q20
Subtotal 66.5 52.0 52.0 52.0

Total 1744 139.4 134.2 134.2

Source: Company data
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39U aarthnang 1w
ﬂsgmﬂ?nﬂﬁﬁvﬁammﬁﬂ
ZWﬁvmnwa‘”\mmwmmuﬁ
196W Tuil 2036 (Foguinii
5.5GW)

amavwn55w1ﬂﬁ7waaavu
ﬂmmu?umﬂunn
mmmimmazfmwmaay
16% clailondvil 2030

LLﬁj’lmi%’uﬁE?WWW:
swagnliiduwuuunis
Uszyarralwanian 131
2971 SSP alalaanis
2818 volume @

Tomalwn1san1aInIIHER

ssp fiihwingldmafnmasmnaaWihawdyydu 200Mw Tuil 2020 vs. 168MW faIms
Nammﬂmaluualuﬂﬁ]auu (MAINAAAURI 134MW) I@]?J‘]JS‘H‘HN@GmuIaﬂ’]ﬁ‘llLl’]F_l‘lg'iﬂﬁlluﬂ?’mﬂ
ne ﬂswmﬂmﬂu u,a'”ﬂswnﬂaus]'l,umﬂl,mm i 3w Aoaww ldniu dulafide fasnizuelu
ﬂswmmaﬂmﬂ@uﬂﬂmﬂumsauuauumna"[ﬂﬁwwmmuﬂmmu Waldrmmrdadaundsem
ﬂmmuluuwuwwmwaammaaﬂsvmﬂmﬂmammuaawma 20-30% waimaIndaludn 10-20 1
anin maamnmuamwmmiﬂnaa Ssp uuuﬂswaunwsm‘luﬁinﬁ]"lwmwaomu‘nmmu

Tudszmalng auunuiawiaimsugalwiwesdsznalnelull 2015 (2015-2036) %ﬁﬂ’]a@?ﬂﬂ’]
msm‘[nmﬂmmemmamﬂmu I@ummﬂivmﬂLwaacﬂa@mumﬂmmaamswa@l"lwmmﬂmm
sysun@ilu 30-40% (an 65%) aeludl 2036 lasa: dnmasnsraa i nwasouduindn
20-25% 91n20% wazWAINWNAUNKIY 15-20% 90N 8% MNTUNFUNFINUNAUNY iﬁ‘u’]a(ﬂ\‘il,ﬂ’l
fasmsnaad 196W melull 2036 (3n 5.56W lul 2015) (Energy Policy and Planning Office)

Sgpameiazimadsuasrluwnuiammssmsuia Wihassdssmalnglull 2015 (2015-2036)
Tagdasmatsuiindadiunasunaunuluunuiamusziainansanaa lWiudn 40% wasmas
naadaealud 2036 310 30% (ﬂaqﬁmﬁws:uu 11-12%) L'ﬁ'a@ﬁwLﬁmmu%'jﬁﬁmu@Lﬂﬂﬂi:gaimomi
SPP Hybrid $1143% 300MW 14 4Q17 (uwna'laitfin 50MW)

sluﬂiwmﬂmﬂu 13748991 SSP uiamawﬂlumsmﬂ@ﬂuﬂiwmﬂmﬂu Luaammﬁmamﬂu
(ﬂ\‘lL‘ﬂ'm&l']F.JWﬂN']W/IﬂLLYIquU‘SmeIVL’JLﬂuﬁﬂa’)u‘ﬂﬁdﬂd 22-24% maomaowaﬂluﬂ 2030 (sflanai
nwswa@l"lwmmﬂwmmuuaommm sAdasmdu ~30% vasrainnialWihdondsnunywiou
mvxm) Lﬂuwafmmaomﬂﬁmaamia@mmwawﬂiﬂwmmmam (mnmmmimmsiwmmaa
159lW# " fafes Fukushima Daiichii 1l 2011) wonanitlud 2012 Ministry of Economy, Trade and
Industry (METI) l&5al35200 Feed-in-Tariff (FiT) mmwuﬂ’lwﬂi”ﬂaun’«am‘s"LWWqLaﬂwumaoimja
"LWW'm'mNNamvlw'vxhwmmumLmusl,uﬂimmuawam’m METI rivua Wunaldiasnsuda lwi
Imwmmumunuumaaﬂiymﬂmﬂmwmu’tuamwmasJ 31 9 31% (2012-2015) LA 9% UL
fowd 2012 amovl;mmu METI Usumﬂﬂiua@amwmvlwmLmu FiT 91ng9ga 40 LowKwh Yl
991 24 LowKwh maammnmmuﬂmmﬂ'fnmia@aauawugaulfnLauammmaawamimmimu
Fwnmann vlAuaaauuny (EiRR) maﬂiﬂwmisﬁmmﬂm uaﬂmnmﬁmamm’ﬂum afeuitms
5080 Wi9n3F AT allu m3sufeuvulszniaman mmwﬂmmmmaﬂ agd lsfianuiues
isilemaft SSP swsadhdafenslasennsid FiT gauazﬁa‘lﬁwamuuﬂuﬁavlﬁ

Ex 9: Muwan1siauadunmaBamdiyduasuisny vs. aan1saizas (Masmsndaamadyaniaadadiwnsion)

(MW) OYamaga2 OlLeo ZYamaga (MW) O'Yamaga?2 OlLeo ZYamaga
160 - Zouen Hidaka = WVO 160 - Zouven Hidaka = WVO

u SNNP2 SNNP1 u SPN u SNNP2 SNNP1 u SPN
140 1 134 140 - 134
120 - 120 4
100 - 100

| |
i | ] |

80 67 67 L 80 o 67 L
60 60

41 41
40 A — —— — — 40 A J— — — —
20 - 20 - l l l

0 T T 0 T T T
2017 2018F 2019F 2020F 2017 2018F 2019F 2020F
SsP AIANTALVBILI

Source: Japan Renewable Energy Institute
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Ex 10: aagmnssumisnaaidihonnasnuwnaunuludiuwiisasnsidulags

(GW) Solar Biomass Wind m Other
60 N/~
Fukushima Daiichi Nuclear Introduction of 48.7
50 - Power Station Incident FiT Scheme ’
40 A
0,
3y CAGR 9.0 %o 29.1
20 | //
21.9
19.9
20 | 16.9 18.3
2009 2010 2011 2012 2013 2014 2015
Source: Japan Renewable Energy Institute
Ex 11: dadwmiasnisudalWihwasdszimediln Ex 12: iihmaifivlazasdadiunassuussariiadlngiln
(% of total ® Nuclear = Petroleum Coal (% of total m Geothermal = Wind Biomass
power Natural Gas = Renewables power Hydropower m Solar
generation) 1 TWh generation)
916 TWh 065 o 234-256 TWh
100 - 7
80 - 20 A
70 - 137 TWh
60 1 15 1 —
50 -
40 - 10 -
30 A
20 - 5 -
10 A
0 A 0 A
2015 2030F 2015 2030
Sources: Japan Renewable Energy Institute and Electricity Review Japan 2009- Sources: Japan Renewable Energy Institute and Electricity Review Japan 2009-
2016, The Federation of Electrical Power Company of Japan 2016, The Federation of Electrical Power Company of Japan
Ex 13: dndnvasgasmnssalnilndszindlng
Import Nuclear Import
7% 0% 8%
Coal
20% Coal
23%
Natural
gas
Renewabl 51%
e Natural
8% gas
65% Renewabl
e
18%
2014 2036

Source: PDP 2015, Ministry of Energy of Thailand
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iwavilamalunisveny
ﬁifh’]ﬂla\i SSP Zl/ﬁl/? SN
an 77mammilu upside

A Qs a
ammwnsmlﬂﬁﬂun%ﬂm el nuikeaLaan2aIN1Y 8185309

“aNNG 151Wa9i1 SSP maﬂammJmﬂlua@m%ﬂﬁu‘lwmlumﬂLaL"ijJmU Wi bulszinedu
St ndrriliindsnunaunls 5 9 (2015-20) awn 9% Luaqmnﬁmaauvlﬂmmulu
ﬂi.»ﬂ’]ﬂﬂ’l’]&ITJ&JSJﬂﬂ‘l_liﬁ‘U’ma%iﬁaL%JSﬂ’]Liﬂdﬂ’]iﬂ@]Iﬂﬂiﬂ% T3z Sas A oINE 19 NN 191

dayaAIYaIL N Vlmmuawul,ﬂmaya,, 20 °1Jaamﬂmwaamummﬂmzﬂuﬂ 2030 lasaainInaziiasmsnaa Wi
s 1,9796W nelull 2020 (a0 1,462GW lull 2015) mzlmmmiﬂwuu‘nmﬂ@ISGVLWWWWWmu
‘vmmmmLaﬂ'ﬂ"luLﬂu"lﬂmummﬁmmiﬂaamuamqv LLa.,ﬁlJLMmmuuauumﬂﬂ@l‘[iavlwmwaamu
‘ﬂ@Lmumﬂmu LTUNAINUUFIANNAE (National Power Planning Research Center, National Bureau of
Statistics of China, Frost & Sullivan)

A ' a o o o & Ao &
wanandszmnadn  1enasimInaa i nnasnunaunugadundasnsinntuaasdszing
auqlumﬂmmwﬁunu agnglsnanu Luadmﬂluﬂaﬁmu ssP layjaiumamagsfialulinalnouas
mﬂJuLﬁJumﬂ mammvl,uvl,@uumuiamﬂumﬂmﬂmmmswamsl,uﬂivmﬂausﬂummaw uazfa
Lﬂu upside @laﬂivmmmsgammaa SSP 2847

Ex 14: n1seulavasniasnisuaaldilrainnassunaunulundn
GW
(Gw) m Nuclear Hydro Gas-fired Coal-fired m Renewables
2,500 -
1,979 GW
2,000 - oo
S
1,462 GW
1,500 -
1,000 A
500 -
[ i
2015 2020F
Sources: National Power Planning Research Center, National Bureau of
Statistics of China, Frost & Sullivan
Ex 15: n1ssaulavasnisuaa Iilnasswnaunululanin Ex 16: n1stdulavasnisuaa dinassuwnawnwlwuaids
(MW) m Geothermal ®=Biomass = Hydro = Wind mSolar (GWh)
20,000 - 18,000 1 16,512
18,000 - 17,250 MW 16,000 A
16,000 - 14,000 A
14,000 A R 12,000 A
12,000 1 ¥ 10,000 |
10,000 - 8.000
8,000 1 ] 5,374
6,000 - 4,697 MW 6,000 1 ’
4,000 1 4,000 1
2000 - Solar +16% 2000 -
0 A 0 4
2015 2030 2015 2030F
Source: Bureau of Energy Ministry of Economic Affairs Sources: National Renewable Energy Policy and Action Plan (2009)
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Ex 17: mataulazasnisuda i wasswnawnulmdsawia

(MwW) | Import Hydro Gas Coal = Renewable
120,000 1 129,500 MW
100,000 -

80,000 A

60,000 A

39,000 MW
40,000 -
20,000 A
0 T
2015 2030

Source: The revised National Development Plan VII (PDP 7 rev)
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Ex 18: las9n15nidaa1itnnisuan

Project Sermsang Solar
Business type
Project owner
Investment type
SSP’s shareholding
Location
Installed/PPA MW
Solar cell technology
Land details

Project status

COD date

Power purchaser
PPA details

Adder

EPC contractor

O&M contractor
Tax incentive

Solar power plant

SPN

Directly invested

100.00%

Lopburi Province, Thailand

52/40 MW

Thin Film Silicon

889-0-55 rais (privately owned)

coD

2-Feb-15

Electricity Generating Authority of Thailand (EGAT)
SPP(Non-firm), 5 years (renewable term of 5 years)
THB 6.5/KWh (10 years from COD)

Consortium

» Sharp Corporation

« |talian-Thai Development PCL.

« |talthai Engineering Co., Ltd

Sharp Solar Solution Asia Co., Ltd

BOI Privilege

« Exempt from corporate income tax for the first 8 years
» 50% reduction in corporate income tax for 5 years after year 8th
» Exempt from withholding tax on dividend payment for the first 8
years

Source: Company data
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Ex 19: Tassnsfiagluszuinenisnaasn

Project SNNP |
Business type
Project owner
Client / location
Installed capacity
Project status
SCOD date

Total project cost
Term

Project Hidaka
Business type
Project owner
Investment type
Investment percentage
Solar Irradiation*
Location
Installed/PPA MW
Solar cell technology
Land details

Project status

SCOD date

Total project cost
Power purchaser
Purchase price
Purchase term

Tax incentive

Project Yamaga
Business type

Project owner
Investment type
Investment percentage
Solar irradiation*
Location
Installed/PPA MW
Solar Cell Technology
Land Details

Project Status

SCOD date

Total project cost
Power purchaser
Purchase price
Purchase term

Solar rooftop

SN

Srinanaporn Marketing Co., Ltd / Samut Sakhon, Thailand
384 KW

Under construction

4Q17

Not exceeding Bt15m

25 years

Solar power plant

SSH (GK Company)

Through SEG, as TK Investor, under GK-TK Investment Structure
86.90%

1,460 KWh/sg.m./annum

Hokkaido, Japan

2117 MW

Polycrystalline Silicon

617-1-32 rais (surface right)

Under construction (commencement in August 2016)
Approximately quarter 1, 2018

Not exceeding JPY 7,820.0mm

Hokkaido Electric Power Co., Ltd

Under FiT Scheme of JPY 40/KWh

20 years

Under GK-TK Investment Structure, TK distribution of GK
Company to TK investor can be used as tax deductible expense
at GK Company level

Solar power plant

GSSE (GKCompany)

Through SEG, as TK Investor, under GK-TK Investment Structure
Approximately 90.0%
1,460KWh/sq.m./annum

Kumamoto, Japan

34.5/30 MW

Polycrystalline Silicon

Approximately 404-0-46 rais(surface right)
Under construction

Approximately quarter 2, 2020
Approximately JPY12,215.9 mm

Kyushu Electric Power Co., Inc

Under FiT Scheme of JPY 36/KWh

20 years

Source: Company data
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Ex 20: Tassnsfiagmalaniswmmn

Project SNNP II
Business Type
Project owner
Client / Location
Installed Capacity
Project Status
SCOD date

Total project cost
Term

Project Zouen
Business type

Project owner
Investment type
Investment percentage
Solar irradiation*
Location
Installed/PPA MW
Solar Cell Technology
Land Details

Project Status

SCOD date

Total project cost
Power purchaser
Purchase price
Purchase term

Project Leo

Business type

Project owner
Investment type
Investment percentage
Solar irradiation*
Location
Installed/PPA MW
Solar Cell Technology
Land Details

Project Status

SCOD date

Total project cost
Power purchaser
Purchase price
Purchase term

Solar rooftop

SN

Srinanaporn Marketing Co., Ltd / Ratchaburi, Thailand
998 KW

Under development

Quarter 4, 2017

Not exceeding Bt36m

25 years

Solar power plant

ZOUEN (GK Company)

Through SEG, as TK Investor, under GK-TK Investment Structure
Approximately100.0%
1,512KWh/sq.m./annum

Kumamoto, Japan

8/6 MW

Polycrystalline Silicon

Approximately 77-2-27 rais (surface right)
Under development

Approximately quarter 4, 2018
Approximately JPY2,800m -JPY 3,000m
Kyushu Electric Power Co., Inc

Under FiT Scheme of JPY 36/KWh

20 years

Solar power plant

TBD

Through SEG, as TK Investor, under GK-TK Investment Structure
Approximately100.0%

1,413 KWh/sq.m./annum

Shizuoka, Japan

40/30 MW

Polycrystalline Silicon

Approximately 756-1-9 rais

Under development

Approximately quarter 2, 2020
Approximately JPY15,000m -JPY 15,100m
Tokyo Electric Power Company Holdings, Inc
Under FiT Scheme of JPY 36/KWh

20 years

Source: Company data
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Ex 20: lassmsfiagmalaniswaiw (da)

Project Yamaga2
Business type

Project owner
Investment type
Investment percentage
Solar irradiation*
Location
Installed/PPA MW
Solar Cell Technology
Land Details

Project Status

SCOD date

Total project cost
Power purchaser
Purchase price
Purchase term

Solar power plant
TBD

Through SEG, as TK Investor, under GK-TK Investment Structure

Approximately100.0%

TBD

Kumamoto, Japan

12.5/10 MW

TBD

TBD

Under early development
Approximately quarter 2, 2020
Approximately JPY4,700
Kyushu Electric Power Inc.
Under FiT Scheme of JPY 36/KWh
20 years

Source: Company data

THANACHART RESEARCH

15




APPENDIX

SUPANNA SUWANKIRD

THIS DOCUMENT MAY NOT BE DISTRIBUTED, DIRECTLY OR INDIRECTLY, IN THE UNITED STATES, CANADA OR JAPAN. THIS SPECIAL REPORT HAS BEEN
FURNISHED TO YOU SOLELY FOR YOUR INFORMATION AND MAY NOT BE REPRODUCED OR REDISTRIBUTED TO ANY OTHER PERSON.

COMPANY DESCRIPTION

380 1§uaNs wned aosdosan e (@wiaw) (SSP) Wnusunnaauazsmiing Infannnssnuussenfiag sSSP inasmindalni
Ganslufla 168MW (Asndadaesaudyn 134MW) Tag ssp dlsdlWihnasnuuasorfadiidadniiumauds 1 uwisludszmalng leun
Tasems wesuadoloand (SPN) vt u‘%ﬁﬂﬁiﬂiamiﬁagjiszwmmsﬁaafwﬁn 3 wraldun SNNP1 Tasamslselwiwasnuuadarfiad Hidaka
uaz Yamaga Wszinelnsussdiu uszdsdlassmsfiogszninamsiaundn 5 wis ldurlassns Zouen Leo uaz Yamaga2 luusznadiu

WVO uaz SNNP2 lulng

Source: Thanachart

THANACHART’S SWOT ANALYSIS

S — Strength

¥ A a

» duiwnlivszaunalumsdufivnulupsialsdlni

O — Opportunity
. ﬂ’J’]SJ@TadeVLWWTﬁgGELuLaL%EJ-LL‘]J%‘WF]

o o a o a v a I
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enealnaig

W — Weakness
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T — Threat
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15108931 SSP 9:dn13
wivlnasrlsian 12-
31% luil 2018-20F
599A94] EBITDA margin
170%+

myasnulnlasonis
fﬁmZWﬁvflwij Y1194l fixed
asset LWNDWoL19H
wag1A

15INBIINIYDI SSP ag
anavluil 2017F uasi

o vy v A A
daaIMYDINND Y IBNND
1ALIHEAIIN IPO

INCOME STATEMENT

FY ending Dec (Bt m) 2015A 2016A 2017F 2018F 2019F

Sales 846 869 825 994 1,294

Cost of sales 159 169 167 235 358
Gross profit 687 700 659 759 936

% gross margin 81.2% 80.6% 79.8% 76.4% 72.4%

Selling & administration expenses 55 95 135 155 206
Operating profit 632 605 523 604 730

% operating margin 74.7% 69.6% 63.4% 60.8% 56.4%

Depreciation & amortization 109 119 95 155 251
EBITDA 4 724 618 760 981

% EBITDA margin 87.6% 83.3% 74.9% 76.4% 75.8%

Non-operating income 6 8 14 20 16

Non-operating expenses 0 0 0 0 0

Interest expense (140) (146) (142) (129) (186)
Pre-tax profit 498 466 396 496 560

Income tax (0) (0) 0 8 13
After-tax profit 498 466 396 4388 547

% net margin 58.9% 53.6% 48.0% 49.1% 42.3%

Shares in affiliates' Earnings 0 0 0 0 0

Minority interests 0 0 0 0 0

Extraordinary items 0 (19) (15) 0 0

NET PROFIT 498 447 381 488 547

Normalized profit 498 466 396 488 547

BALANCE SHEET

FY ending Dec (Bt m) 2016A

ASSETS:

Current assets: 538 586 1,709 1,450 1,222
Cash & cash equivalent 320 367 1,400 1,100 800
Account receivables 156 152 136 163 213
Inventories 0 0 0 0 0
Others 62 66 174 186 209

Investments & loans 0 0 0 0 0

Net fixed assets 2,964 3,685 7,288 10,790 13,228

Other assets 123 692 657 791 1,030

Total assets 3,625 4,963 9,655 13,031 15,480

LIABILITIES:

Current liabilities: 651 411 59 80 119
Account payables 20 33 46 64 98
Bank overdraft & ST loans 37 0 0 0 0
Current LT debt 580 364 0 0 0
Others current liabilities 14 14 13 16 21

Total LT debt 2,178 3,251 6,223 9,284 11,366

Others LT liabilities 3 4 4 4 5

Total liabilities 2,831 3,666 6,286 9,369 11,490

Minority interest 0 55 55 55 55

Preferreds shares 0 0 0 0 0

Paid-up capital 693 691 922 922 922

Share premium 0 0 1,613 1,613 1,613

Warrants 0 0 0 0 0

Surplus 38 35 35 35 35

Retained earnings 63 516 744 1,037 1,365

Shareholders' equity 794 1,242 3,314 3,607 3,935

3,625 4,963 9,655 13,031 15,480

Liabilities & equity

Sources: Company data, Thanachart estimates
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CASH FLOW STATEMENT
FY ending Dec (Bt m)
Earnings before tax

Tax paid

Depreciation & amortization

Chg In w orking capital

Chg In other CA & CL / minorities
Cash flow from operations

Capex

ST loans & investments

LT loans & investments

Adj for asset revaluation

Chg In other assets & liabilities
Cash flow from investments
Debt financing

Capital increase

Dividends paid

Warrants & other surplus
Cash flow from financing

Free cash flow

2015A

498
0
109

(430)
14
192

(362)
76
0
0
(219)
(506)
670
225

(362)
534

(170)

2016A
466
0
119
17
53
655

(840)
0
0
0
(570)
(1,410)
801

(185)

2017F
396
0
95
29
(58)
462

(3,698)
(111)
0
0
9
(3,714)
2,593
1,844
(152)
0
4,284

(3,236)

2018F
496
(8)
155
(9)
(168)
467

(3,657)
0
0
0
24
(3,633)
3,061
0
(195)
0
2,866

(3,190)

2019F
560
(13)
251
(16)
(204)
579

(2,690)
0
0
0
(52)
(2,742)
2,081
0
(219)
0
1,863

(2,111)

FINANCIAL RATIOS

FY ending Dec

Growth Rate

Sales (%)

Net profit (%)
Normalized profit (%)
Dividend payout ratio (%)

Operating performance
Gross margin (%)
Operating margin (%)
EBITDA margin (%)

Net margin (%)

D/E (incl. minor) (x)

Net D/E (incl. minor) (x)
Interest coverage - EBIT (x)
Interest coverage - EBITDA (x)
ROA - using norm profit (%)
ROE - using norm profit (%)

DuPont
ROE - using after tax profit (%)
- asset turnover (x)
- operating margin (%)
- leverage (x)
- interest burden (%)
- tax burden (%)

na
na
na
0.0

81.2
747
87.6
58.9
3.5
3.1
4.5
5.3
14.9
81.4

81.4
0.3
75.5
5.5
78.0
100.0

2016A

2.7

(10.2)

(6.5)
0.0

80.6
69.6
83.3
53.6
2.8
25
4.1
5.0
10.9
45.8

45.8
0.2
70.5
4.2
76.1
100.0

2017F

(5.1)
(14.9)
(15.1)

40.0

79.8
63.4
74.9
48.0
1.8
1.4
3.7
4.4
54
17.4

17.4
0.1
65.1
3.2
73.6
100.0

2018F

20.5
28.2
23.4
40.0

76.4
60.8
76.4
491
25
22
4.7
5.9
4.3
141

141
0.1
62.9
3.3
79.4
98.4

30.2
12.0
12.0
40.0

724
56.4
75.8
42.3
2.8
26
3.9
5.3
3.8
14.5

14.5
0.1
57.7
3.8
75.1
97.6

Sources: Company data, Thanachart estimates

THANACHART RESEARCH

18




DISCLAIMER SSP SUPANNA SUWANKIRD

General Disclaimers And Disclosures:

This report is prepared and issued by Thanachart Securities Public Company Limited (TNS) as a resource only for clients of TNS,
Thanachart Capital Public Company Limited (TCAP) and its group companies. Copyright © Thanachart Securities Public Company
Limited. All rights reserved. The report may not be reproduced in whole or in part or delivered to other persons without our written

consent.

This report is prepared by analysts who are employed by the research department of TNS. While the information is from sources
believed to be reliable, neither the information nor the forecasts shall be taken as a representation or warranty for which TNS or
TCAP or its group companies or any of their employees incur any responsibility. This report is provided to you for informational
purposes only and it is not, and is not to be construed as, an offer or an invitation to make an offer to sell or buy any securities.
Neither TNS, TCAP nor its group companies accept any liability whatsoever for any direct or consequential loss arising from any use

of this report or its contents.

The information and opinions contained herein have been compiled or arrived at from sources believed reliable. However, TNS,
TCAP and its group companies make no representation or warranty, express or implied, as to their accuracy or completeness.
Expressions of opinion herein are subject to change without notice. The use of any information, forecasts and opinions contained in

this report shall be at the sole discretion and risk of the user.

TNS, TCAP and its group companies perform and seek to perform business with companies covered in this report. TNS, TCAP, its
group companies, their employees and directors may have positions and financial interest in securities mentioned in this report. TNS,
TCAP or its group companies may from time to time perform investment banking or other services for, or solicit investment banking or
other business from, any entity mentioned in this report. Therefore, investors should be aware of conflict of interest that may affect

the objectivity of this report.
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Recommendation Structure:

Recommendations are based on absolute upside or downside, which is the difference between the target price and the current
market price. If the upside is 10% or more, the recommendation is BUY. If the downside is 10% or more, the recommendation is
SELL. For stocks where the upside or downside is less than 10%, the recommendation is HOLD. Unless otherwise specified, these
recommendations are set with a 12-month horizon. Thus, it is possible that future price volatility may cause a temporary mismatch

between upside/downside for a stock based on the market price and the formal recommendation.

For sectors, we look at two areas, ie, the sector outlook and the sector weighting. For the sector outlook, an arrow pointing up, or the
word “Positive”, is used when we see the industry trend improving. An arrow pointing down, or the word “Negative”, is used when we
see the industry trend deteriorating. A double-tipped horizontal arrow, or the word “Unchanged”, is used when the industry trend does
not look as if it will alter. The industry trend view is our top-down perspective on the industry rather than a bottom-up interpretation
from the stocks we cover. An “Overweight” sector weighting is used when we have BUYs on majority of the stocks under our
coverage by market cap. “Underweight” is used when we have SELLs on majority of the stocks we cover by market cap. “Neutral” is

used when there are relatively equal weightings of BUYs and SELLs.
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